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Below is the professor BABBEL Fixed Index Annuity study summarized in NINE paragraphs…on the Ross Wealth Advisors website you will see on the ARTICLES PAGE…BABBLE STUDY POWERPOINT…It is 98 pages long so may be to long of a read for many.  SO below is one simple question from ANNUITY DIGEST to Professor Babbel and his direct and easy to understand answer.

Here is an excerpt from the interview where David summarizes the 2 year study:

An Interview with Wharton Professor David Babbel from July 26, 2009


Annuity Digest: If you had a friend who knew very little about annuities or investing, how would you communicate the gist of this study and its results to that person?  In

other words, the study was presumably developed for an industry and academic audience.  What would you want or expect a consumer audience to take from the

study?  Is there a sort of distilled message that could be drawn from the study for a consumer audience?

Professor Babbel: The genesis of the study is as follows.  There has been a lot of misinformation in the popular press regarding FIAs. The vast majority of newspaper

and magazine accounts vilify FIAs based on the results of alleged academic studies.  The in-depth studies we conducted took over two years to complete and involved

six Ph.D. financial economists and a pair of very well known senior actuaries.  Our studies show that the products of at least some of the companies in this field are

viable – indeed, rather attractive products. Our findings regarding actual products show that since their inception in 1995, they have performed quite well – in fact,

some have performed better than many alternative investment classes (corporate and government bonds, equity funds, money markets) in any combination.

